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This paper makes a comprehensive and systematic analysis on the issues concerning 
off-sheet disclosure from the perspective of economics. Since FASB clarified the concepts 
of recognition and disclosure, off-sheet disclosure has developed very quickly. However, 
many issues related to off-sheet disclosure emerge as well. For various reasons, there is 
little research on off sheet disclosure so far. 
On the basis of a comparison of the nature of off-sheet disclosure, this paper 
analyzes the nature of off-sheet disclosure from the perspective of residual control rights, 
and defines the nature of off-sheet disclosure as the residual control rights in accounting 
contract: on one hand, the rights of residual control of the management in preparing and 
providing accounting information are reflected in the process of in off-sheet disclosure; on 
the other hand, the rules on off-sheet disclosure is the manifestation of the rights of 
residual regulation of the security regulation agencies in various countries. 
This paper also makes an analysis on the value movement in the course of the 
interaction between an enterprise and the society. The economic activities of an enterprise 
are divided into transactional activities and non-transactional activities. Non-transactional 
activities refer to those activities that have an externality on the society and those activities 
that are affected by the environment. Information about the transactional economic 
activities and some of the information about the operating activities of the enterprise is 
presented in the financial statements, while information about all the other economic 
activities is disclosed off sheet. The paper also believes that the insufficiency of modern 
financial accounting theory is the other reason that promotes the development of off-sheet 
disclosure. 
This paper studies on the property rights of all kinds of accounting information and 
the conversion from one kind of accounting information to another. Information 
recognized in financial statements is quasi-public goods because its property rights have 
been strictly defined. The property rights of information disclosed compulsorily off sheets 
have not been strictly defined. And the information disclosed voluntarily is the private 
goods of the management. The conversion between different kinds of accounting 
information is the process of re-defining the property rights of different kinds of 
accounting information and this conversion is subject to many restrictions. The author 













on the development of standards on recognition in financial statements, and can be 
considered as a transitional phase. The rules on off-sheet disclosure are also a 
manifestation of the rights of residual control of standard-setting bodies; off-sheet 
disclosure stems from the fact the development of accounting standards lags behind the 
development of the economic and the change of the environment; Some information 
disclosed off sheet represents an expediency for the accountants who usually makes initial 
recognitions and derecognitions. Information disclosed off sheet by listed companies is the 
result of a private order，and it gives birth to the induced changes of accounting standards. 
This paper also reviews the conceptual framework for off-sheet disclosure. The fact 
that there only exists the conceptual framework for financial statements leaves many 
deficiencies. A conceptual framework for off-sheet disclosure has many functions, but 
there are a lot of difficulties in establishing a conceptual framework for disclosures off 
sheet. The author therefore puts forward several proposals about the conceptual 
framework for off-sheet disclosure. 
Finally, the paper studies the off-sheet disclosure by the listed companies in China. 
Chinese rules on off-sheet disclosure does not show a good link to the standards on 
recognition within financial statements; China does not exert an important influence on 
the establishment of the IFRSs, which may harm the gradual and induced changes of 
accounting standards; Chinese securities market is now in a state of mixed, low level 
equilibrium, and therefore, there isn’t a good environment for improving the quality of off 
–sheet disclosure; In China, off-sheet disclosure is not comprehensive, and there is still a 
long way to go to develop and perfect off-sheet disclosures. 
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